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World equity markets were broadly unchanged in January as exuberance over COVID-19 vaccine roll-outs was tempered by emerging 
geographic differences and concerns for reduced efficacy in light of new mutant strains of the virus. 

Inflation expectations climbed further as the Democrats won control of the US Senate, increasing chances incoming President Biden 
would fully implement his fiscal led stimulus agenda. US 5-year inflation expectations hit two-year highs and global bond yields reached 
their highest level since March 2020. 

The Fund outperformed the index in January, returning 0.13% versus a -0.44% return by its benchmark, the FTSE All-Share Total Return 
index (12pm adjusted). Performance was predominantly driven by stock selection, with a number of positive updates from some of the 
Fund’s higher conviction positions. 

Pearson, quite remarkably, is the most shorted stock in the FTSE All-Share index, which meant much of its outperformance in the month 
came from the technical effect of short interest unwinding post the GameStop saga in the US. However, this masked the shares being up 
8% versus the benchmark on the day of Q4 results following no further downgrades and +30% organic growth in Global Online Learning, 
ahead of expectations. An important first step in the new CEO’s turnaround plan.   

Centrica’s Q4 update also showed resilience with earnings ahead of expectations, albeit largely driven by strong energy trading, leading 
net debt to be at the lower end of expectations. With natural gas prices remaining elevated and the turnaround showing signs of having 
stabilised operational performance, earnings look well positioned entering 2021.   

Shares at Ricardo ended the month up 14% versus benchmark. Initially this was driven by the announcement of a strategic collaboration 
with AFC Energy on new fuel cell solutions but, latterly and of more importance, was a trading update which was in line with the board’s 
expectations and showed strategic change is afoot, with the initiation of a succession plan for the CEO of 16 years. This is a landmark 
moment not just for the company but for this Fund, having actively pushed the board for a change in strategy over the last year.  

Q1 results from DMGT demonstrated the attractions of its balanced portfolio with exhibition revenue declines offset by strength 
in property services. Of more note was the 16x EBITDA valuation achieved by Ascential on its disposal of its UK property business, 
Groundsure. Groundsure has been losing market share to the clear market leader, Landmark, owned by DMGT, which is currently valued 
by most analysts in their sum-of-the parts at closer to 10x EV/EBITDA. Evidence once more of the hidden value within DMGT.  

Full-year results from Crest Nicholson showed further progress in the turnaround, with earnings at the top end of guidance and continued 
transformation of the balance sheet from £93m net debt at H1 to £142m net cash. Likewise, the turnaround at PZ Cussons showed signs 
it was accelerating, with strong revenue growth resulting in margin progression and excess cash generation despite significant investment 
in the period. There were also Q3 statements from 3i, where NAV continued to grow despite lockdowns and foreign exchange head 
winds, Morrison Supermarkets, where strong like-for-like sales offset additional COVID-19 related costs; and QinetiQ, where there was 
continued strong trading momentum across the business.

Offsetting all this was weak outlook commentary accompanying Wood’s full year results as COVID-19 continued to make the timing of 
customer project spend uncertain. This led to some marked downgrades for the full year from analysts. The Fund has exited its position 
as it continues to focus the portfolio on higher conviction holdings. The capital was allocated to Centrica, Ricardo and Aggreko. 
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Source: JOHCM/Bloomberg unless otherwise stated. Past performance is no guarantee of future performance. The value of investments 
and the income from them may go down as well as up and you may not get back your original investment. The information contained herein 
including any expression of opinion is for information purposes only and is given on the understanding that it is not a recommendation 
and anyone who acts on it, or changes their opinion thereon, does so entirely at their own risk. The opinions expressed are based on 
information which we believe to be accurate and reliable, however, these opinions may change without notice. The Fund’s investment 
include shares in small-cap companies and these tend to be traded less frequently and in lower volumes than larger companies making 
them potentially less liquid and more volatile. Source: JOHCM/Bloomberg/FTSE International. Note for return history: NAV of share class 
A in GBP, net income reinvested. Benchmark: FTSE All-Share TR Index. Performance of other share classes may vary and is available on 
request. FTSE International Limited (“FTSE”) © FTSE 2017. The Industry Classification Benchmark (“ICB”) and all rights in it are owned by and 
vest in FTSE and/or its licensors. “FTSE” ® is a trademark of the London Stock Exchange Group companies and is used by FTSE International 
Limited under licence. Neither FTSE or its licensors accept any liability for errors or omissions in the ICV. No further distribution of ICB is 
permitted without FTSE’s express written consent. JOHCM® is a registered trademark of J O Hambro Capital Management Ltd. Issued and 
approved in the UK by J O Hambro Capital Management Limited (“JOHCML”) which is authorised and regulated by the Financial Conduct 
Authority. Registered office: Level 3, 1 St James’s Market, London SW1Y 4AH. Issued in the European Union by JOHCM Funds (Ireland) 
Limited (“JOHCMI”) which is authorised by the Central Bank of Ireland. Registered office: Riverside One, Sir John Rogerson’s Quay, Dublin 
2, Ireland. JOHCM® is a registered trademark of J O Hambro Capital Management Ltd. J O Hambro® is a registered trademark of Barnham 
Broom Ltd. Registered in England and Wales under No: 2176004.
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Discrete 12 month performance (%): JOHCM UK Dynamic Fund performance (%): 

Past performance is not necessarily a guide to future performance
Source: JOHCM/Bloomberg/FTSE International. NAV of share class A in GBP, net income reinvested, net of fees, as at 31 January 2021. Inception date: 16 June 
2008. Note: Performance data for the period 16 June 2008 to 22 October 2009 is for Ryder Court UK Dynamic Fund. From 23 October 2009 onwards, the Fund 
converted to JOHCM UK Dynamic Fund. All fund performance is shown against the FTSE All-Share TR Index (12pm adjusted). Performance of other share classes 
may vary and is available upon request. 1Geometric relative.

ONE MONTH STOCK CONTRIBUTORS

RankRank
11
22
33
44
55 QinetiQAviva -0.130.15

StockStock
BarclaysPearson
3iCentrica
Provident FinancialPrudential*
AstraZeneca*DMGT

Relative Return Contribution %Relative Return Contribution %
-0.280.39
-0.150.24
-0.140.20
-0.140.19

Bottom fiveTop five 

Past performance is not necessarily a guide to future performance
Source: JOHCM/FTSE International/Bloomberg. Figures are at end of day and calculated gross of fees on an arithmetic basis in GBP. All performance is shown 
against the FTSE All-Share TR Index (12pm adjusted). Data from 31 December 2020 to 31 January 2021. *Stock was not held during this period.
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